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SASKATCHEWAN REGULATIONS 32/2007

The Crown Minerals Act
Section 22

Order in Council 327/2007, dated May 2, 2007
(Filed May 2, 2007)

Title
1 These regulations may be cited as The Oil Shale Amendment Regulations, 2007.

Sask. Reg. 555/64 amended
2 The Oil Shale Regulations, 1964, being Saskatchewan Regulations 555/64, are
amended in the manner set forth in these regulations.

Section 2 amended
3 Section 2 is repealed.

Section 3 amended
4(1) Clause 3(b) is repealed.

(2) Clause 3(c) is amended by striking out “Mineral Lands” and substituting
“Geology and Petroleum Lands”.

(3) Clause 3(f) is repealed.

Section 4 amended
5(1) Subsection 4(1) is amended by striking out “These regulations” and
substituting “Subject to subsections (1.1) and (2), these regulations”.

(2) The following subsection is added after subsection 4(1):

“(1.1) These regulations do not apply to dispositions issued pursuant to The
Petroleum and Natural Gas Regulations, 1969, being Saskatchewan
Regulations 8/69”.

New section 4.1
6 The following section is added after section 4:

“No new permits to be issued
4.1(1) In this section, ‘existing permit’ means a permit issued under Part II of
these regulations that was still in effect immediately before the coming into force of
this section.

(2) Notwithstanding any other provision of these regulations, on the coming into
force of this section:

(a) no person may apply for a permit pursuant to Part II of these
regulations; and

(b) the minister shall not issue any new dispositions pursuant to these
regulations other than a lease issued in accordance with section 27 to the
holder of an existing permit that has not expired, been surrendered or
otherwise terminated in accordance with these regulations”.
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Section 5 amended
7 Section 5 is amended by striking out “one hundred thousand acres” and
substituting “40 469 hectares”.

New sections 8 and 9
8 Sections 8 and 9 are repealed and the following substituted:

“Term of permit
8(1) Subject to subsections (2) and (3), the term of a permit is for a maximum of
five years from the date it is issued.

(2) On an application by the permittee to the minister received before the expiry of
the permit, the minister may grant up to three one-year extensions to the term of an
oil shale permit if the minister approves an exploration program that:

(a) is submitted in the application; and

(b) is to be performed by the permittee who applied for the extension.

(3) On the request of a permittee, the minister may extend the term of the permit
if:

(a) the exploratory work required to be carried out pursuant to these
regulations is delayed by an action of a government agency or a member of the
Executive Council for environmental, regulatory, jurisdictional or consultation
purposes with respect to the surface of the land; and

(b) the delay is for a period greater than 60 days.

(4) Pursuant to subsection (3), the minister may extend the term of the permit for
a period equivalent, in the minister’s opinion, to the period of the delay.

“Permit rent
9(1) During the term of the permit, the permittee shall pay an annual rent of $0.25
per hectare to the department.

(2) The permittee shall pay the rent required pursuant to subsection (1) before the
anniversary date of the permit”.

Section 10 repealed
9 Section 10 is repealed.

New section 11
10 Section 11 is repealed and the following substituted:

“Minimum expenditure requirements
11 Every permittee shall expend at least the following amounts exploring for oil
shales in the permit land during the term of the permit:

(a) $1.00 per hectare for each of the first two years of the permit;

(b) $2.00 per hectare for each of the last three years of the permit; and

(c) $3.00 per hectare for each year that the permit has been extended”.
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Section 21 amended
11 Section 21 is amended by striking out “forty acres” and substituting “16
hectares”.

Section 22 amended
12 Clause 22(c) is amended by striking out “five cents an acre” and
substituting “$0.25 per hectare”.

Section 24 amended
13 Subsection 24(1) is amended by striking out “one dollar an acre” and
substituting “$3.50 per hectare”.

Section 26 amended
14 Clause 26(1)(b) is amended by striking out “forty acres” and substituting
“16 hectares”.

New section 27
15 Section 27 is repealed and the following substituted:

“Maximum lease area
27(1) Notwithstanding anything contained in these regulations but subject to
subsections (2) to (6), the maximum area that the permittee may lease from the
permit lands in any one permit is 2 023 hectares.

(2) If the necessary arrangements for custom processing of oil shales have been
made to the satisfaction of the minister by the permittee with another person for
producing oil shale products in a processing plant or production and upgrading
facility located in Saskatchewan, the maximum area that the permittee may lease
from the permit lands in any one permit is 10 117 hectares.

(3) The maximum area that the permittee may lease is the area mentioned in
subsection (4), if:

(a) the permittee has expended at least $30 million towards the construction
of a processing plant or production and upgrading facility in Saskatchewan for
commercial production of oil shale products that is satisfactory to the
minister; or

(b) the permittee:

(i) has satisfied the minister that a plant or facility described in
clause (a) will be built by the permittee; and

(ii) undertakes in writing to expend, within three years after the
effective date of the lease that was applied for, not less than $30 million
towards the construction of the plant or facility described in clause (a),
unless the permittee has already expended that sum of money for that
purpose.
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(4) In the circumstances mentioned in subsection (3), the maximum area that the
permittee may lease from the permit lands held by the permittee under one or more
permits is:

(a) 10 117 hectares for each permit; and

(b) an additional acreage not exceeding an aggregate acreage calculated on
the basis of one hectare for every $14,826 of the capital expenditures made or
to be made, as the case may be, for the plant or facility mentioned in
clause (3)(a).

(5) The additional acreage mentioned in clause (4)(b) is to be applied over the
permits held by the permittee, and is not an additional acreage for each permit.

(6) Notwithstanding subsections (1) to (5), the total acreage of Crown lands that
may be held under lease in Saskatchewan by any one lessee is not to exceed 101 173
hectares”.

New section 29
16 Section 29 is repealed and the following substituted:

“Royalties
29 A lessee shall pay a royalty on all oil shale products produced from any lease in
accordance with The Crown Oil and Gas Royalty Regulations, and those regulations
apply, with any necessary modification to the calculation and payment of royalties”.

Section 40 amended
17 Subsection 40(1) is amended by striking out “section 82 of the Bank Act”
and substituting “section 427 of the Bank Act (Canada)”.

Section 48 amended
18 Clauses 48(1)(d) and (e) are repealed and the following substituted:

“(d) land within a provincial park designated pursuant to The Parks Act,
without the consent of the minister responsible for the administration of that
Act;

“(e) land within a provincial forest designated pursuant to The Forest
Resources Management Act, without the consent of the minister responsible
for the administration of that Act”.

Section 49 repealed
19 Section 49 is repealed.

Coming into force
20 These regulations come into force on the day on which they are filed with the
Registrar of Regulations.
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SASKATCHEWAN REGULATIONS 33/2007

The Crown Minerals Act
Section 22

Order in Council 328/2007, dated May 2, 2007
(Filed May 2, 2007)

Title
1 These regulations may be cited as The Petroleum and Natural Gas Amendment
Regulations, 2007.

Sask. Reg. 8/69 amended
2 “The Petroleum and Natural Gas Regulations, 1969”, being Saskatchewan
Regulations 8/69, are amended in the manner set forth in these regulations.

Section 3 amended
3(1) Clause 3(d) is repealed and the following substituted:

“(d) ‘commercial quantities’ means the production from a well of that
quantity of oil or gas, oil sands products or oil shale products that would, in the
opinion of the minister, economically warrant undertaking a similar well in
the vicinity of that well for the taking of oil or gas, oil sands products or oil
shale products, consideration having been given to:

(i) the cost of drilling, mining and production operations;

(ii) available markets; and

(iii) the value, nature and quality of the oil or gas, oil sands products or
oil shale products”.

(2) Clause 3(e) is amended by adding “, and oil sands and oil shale,” after “oil
and gas”.

(3) Clause 3(i) is amended by adding “, but does not include oil sands products
or oil shale products” after “clause (k)”.

(4) Clause 3(k) is repealed and the following substituted:

“(k) ‘oil’, ‘crude’, ‘crude oil’ or ‘petroleum’ means crude petroleum oil and
all other hydrocarbons, regardless of density, that are produced at a well in
liquid form by ordinary production methods and that are not:

(i) oil sands products or oil shale products; or

(ii) the result of condensation of gas”.

(5) The following clauses are added after clause 3(l):

“(l.1) ‘oil sands’ means all sands and rocks that:

(i) contain a highly viscous mixture, composed mainly of hydrocarbons
heavier than pentanes, that will not normally flow, in its natural state, to
a well;

(ii) lie above the top of the Devonian System; and

(iii) lie north of Township 73;
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“(l.2) ‘oil sands products’ means oil and associated hydrocarbon gas that
may be recovered when processing oil sands;

“(l.3) ‘oil shale’ means a compact rock of sedimentary origin containing
disseminated organic matter from which oil shale products can be extracted
through destructive distillation;

“(l.4) ‘oil shale products’ means oil and associated hydrocarbon gas that
can be extracted through the destructive distillation of oil shale”.

(6) Clause 3(n) is repealed and the following substituted:

“(n) ‘well’ means any opening in the ground, except seismic shot holes or
structure test holes, made or being made by drilling or boring, or in any other
manner, for the purpose of:

(i) obtaining oil or gas, oil sands or oil sands products or oil shale or oil
shale products; or

(ii) injecting any fluid into an underground reservoir”.

Section 4 amended
4 Section 4 is amended:

(a) by renumbering it as subsection 4(1);

(b) in the portion preceding clause (1)(a) by adding “, and oil sands
and oil shale rights,” after “oil and gas rights”; and

(c) by adding the following subsection after subsection (1):

“(2) These regulations do not apply to dispositions issued pursuant to the Oil
Shale Regulations, 1964, being Saskatchewan Regulations 555/64”.

Heading to Part II amended
5 The heading to Part II is amended by adding “Petroleum and Natural
Gas” before “Permits”.

Section 23.1 amended
6(1) Clause 23.1(c) is repealed and the following substituted:

“(c) ‘permit’ means a special exploratory permit to explore for oil or gas, or
oil sands or oil shale, as the case may be, in permit lands”.

(2) Clauses 23.1(d) and (e) are repealed and the following substituted:

“(d) ‘permit land’ means land for which a permit has been issued or is
proposed to be issued and:

(i) is in the special exploration area; and

(ii) is a minimum of 10 000 hectares and a maximum of:

(A) 200 000 hectares for petroleum, natural gas, or petroleum and
natural gas rights; or

(B) 100 000 hectares for oil sands rights or oil shale rights;
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“(e) ‘proposed annual work’ means one-half of the total amount of money
that:

(i) the bidder will spend in eligible work on the permit land during the
first two years of the term of the permit pursuant to section 23.4; and

(ii) is set out in the bid submitted in accordance with subsection 37(3)”.

(3) Clause 23.1(g) is repealed and the following substituted:

“(g) ‘special exploration area’ means:

(i) Crown oil and gas and oil shale rights lying within:

(A) Township 20 north to the Precambrian Shield and from
Range 30, West 1 to Range 27, West 2, inclusive;

(B) Township 1 north to the Precambrian Shield and from
Range 28, West 2 to Range 3, West 3, inclusive; and

(C) Township 4 north to the Precambrian Shield and from
Range 4, West 3 to Range 11, West 3, inclusive; and

(ii) Crown oil sands rights lying within Township 74 north to the
Precambrian Shield, and from the Fourth Meridian east to the
Precambrian Shield”.

Heading preceding section 23.11 amended
7 The heading preceding section 23.11 is amended by striking out
“OBTAINING PERMITS” and substituting “PERMIT RIGHTS”.

New section 23.11
8 Section 23.11 is repealed and the following substituted:

“Issuance of permit
23.11 The minister may issue a permit to an applicant who:

(a) complies with this Part;

(b) submits a bid acceptable to the minister pursuant to subsection 37(3)
specifying:

(i) in the case of an application for a permit respecting oil or gas or oil
shale, as the case may be, the amount of money that the applicant will
spend in eligible work on the permit land during the first two years of the
term of the permit in accordance with the minimum expenditure
requirements of subsection 23.4(1), (2) or (3), as the case may be; or

(ii) in the case of an application respecting oil sands, the bonus amount
the applicant is willing to pay to acquire an oil sands permit; and

(c) agrees to accept the permit and to be bound by its terms and by the Act
and any regulations made pursuant to the Act”.
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New sections 23.2 and 23.21
9 Sections 23.2 and 23.21 are repealed and the following substituted:

“Term of permit
23.2(1) Subject to subsections (2) and (3), the term of a permit is for a maximum of
five years from the date it is issued.

(2) The minister may grant up to three one-year extensions to the term of an oil
shale or oil sands permit if the minister approves an exploration program that:

(a) is submitted in an application to the minister before the expiration of the
permit; and

(b) is to be performed by the person who applied for the extension.

(3) On the request of a permittee, the minister may extend the term of the permit
if:

(a) the exploratory work required to be carried out pursuant to these
regulations is delayed by an action of a government agency or a member of the
Executive Council for environmental, regulatory, jurisdictional or consultation
purposes with respect to the surface of the land; and

(b) the delay is greater than 60 days.

(4) In accordance with subsection (3), the minister may extend the term of the
permit for a period equivalent to the length of the delay.

“Rights granted
23.21(1) Subject to The Seismic Exploration Regulations, 1999, a permittee has
the right, licence, privilege and authority to explore for oil and gas or oil sands or oil
shale, as the case may be, within the permit lands.

(2) The permittee may not remove, produce, recover or extract any oil and gas, oil
shale or oil shale products or oil sands or oil sands products discovered by
exploration under a permit until a lease is granted to the permittee pursuant to this
Part.

(3) On the application of the permittee, the minister may waive the requirement
to obtain a lease for a specified period on those terms that the minister considers
appropriate to enable the permittee:

(a) to place a well on production for production test purposes; or

(b) to remove, produce, recover or extract for test purposes:

(i) oil shale and oil shale products; or

(ii) oil sands and oil sands products.

(4) The permittee shall comply with section 84 of The Oil and Gas Conservation
Regulations, 1985 ”.
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Section 23.3 amended
10 Subsection 23.3(5) is amended by striking out “the permit or lease is
terminated and” and substituting “the minister shall terminate the permit or
lease, and”.

Section 23.31 amended
11(1) Subsection 23.31(1) is amended by striking out “drill a minimum of
one well per permit” and substituting “make a minimum of one well per permit to
a depth that is satisfactory to the minister”.

(2) Subsection 23.31(2) is amended by striking out “drill at least two wells”
and substituting “make at least two wells to depths that are satisfactory to the
minister”.

(3) Subsection 23.31(3) is amended by striking out “drilled” and substituting
“made”.

New section 23.4
12 Section 23.4 is repealed and the following substituted:

“Expenditure requirements
23.4(1) In the case of a permit issued to explore for oil and gas, the permittee shall
expend at least the following amounts exploring for petroleum and natural gas in
the permit land during the term of the permit:

(a) the greater of the amount of the proposed annual work and $2 per
hectare for each of the first two years;

(b) $4 per hectare for each of the last three years.

(2) In the case of a permit issued to explore for oil sands, the permittee shall
expend at least the following amounts exploring for oil sands in the permit land
during the term of the permit:

(a) $1 per hectare for each of the first two years;

(b) $2 per hectare for each of the last three years;

(c) $3 per hectare for each year the permit has been extended.

(3) In the case of a permit issued to explore for oil shale in the permit land, the
permittee shall expend at least the following amounts exploring for oil shale in the
permit land during the term of the permit:

(a) the greater of the amount of the proposed annual work and $1 per
hectare for each of the first two years;

(b) $2 per hectare for each of the last three years;

(c) $3 per hectare for each year the permit has been extended.

(4) The provisions respecting proof of eligible expenditures and credit for
expenditures in sections 12 and 13 apply to permits, with any necessary
modification.

(5) Subject to section 23.51, if a permittee fails to meet the permittee’s minimum
annual expenditure requirements, the minister shall cancel the permit and all
interest in the permit lands reverts to the Crown”.
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Section 23.41 amended
13(1) Subsection 23.41(1) is amended by striking out “permit” and
substituting “petroleum, natural gas or petroleum and natural gas permit”.

(2) Subsection 23.41(2) is amended by striking out “permit” and substituting
“petroleum, natural gas or petroleum and natural gas permit”.

(3) Subsection 23.41(3) is amended by striking out “permit” and substituting
“petroleum, natural gas or petroleum and natural gas permit”.

(4) Subsection 23.41(5) is amended by striking out “the permit is cancelled”
and substituting “the minister shall cancel the permit”.

Section 23.51 amended
14 Subsection 23.51(1) is amended by striking out “subsection 23.4(1)” and
substituting “subsection 23.4(1), (2) or (3), as the case may be”.

Section 23.61 amended
15 Clause 23.61(2)(b) is amended in the description of ER by striking out
“subsection 23.4(1)” and substituting “subsection 23.4(1), (2) or (3), as the case
may be”.

Section 23.7 amended
16 Section 23.7 is amended by striking out “23.4(3)” and
substituting “23.4(5)”.

New section 23.71
17 Section 23.71 is repealed and the following substituted:

“Conversion to lease based on commercial discovery
23.71(1) In this section, ‘lease block’ means:

(a) a block of permit land with minimum surface dimensions of 1.6 kilometres
by 1.6 kilometres and maximum surface dimensions of 4.8 kilometres by 4.8
kilometres for petroleum, natural gas, or petroleum and natural gas permits,
but only if all lands in the lease are adjoining; or

(b) a block of permit land with minimum surface dimensions of 1.6 kilometres
by 1.6 kilometres and maximum surface dimensions of 9.7 kilometres by 9.7
kilometres for oil sands or oil shale permits, but only if all lands in the lease
are adjoining.

(2) If a well made on permit land pursuant to section 23.31 results in the discovery
of commercial quantities of oil or gas or results in the discovery of oil sands or oil
shale capable of producing oil sands products or oil shale products in commercial
quantities, as the case may be, and the permittee wishes to obtain a lease for that
land, the permittee shall, if the permit is in good standing, within 180 days after the
discovery:

(a) select one or more lease blocks; and

(b) apply for a lease or leases of the selected lease blocks in accordance with
these regulations.
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(3) The lease blocks selected pursuant to subsection (2) must include the well
whose making resulted in the discovery of oil or gas, or of oil sands or oil shale
capable of producing oil sands products or oil shale products, in commercial
quantities.

(4) In addition to any lease or leases obtained pursuant to subsection (2), the
permittee has the exclusive right at the expiry of the term of the permit or within 60
days after the expiry to select one or more lease blocks and apply for a lease or
leases of the areas included in the lease blocks if the permittee:

(a) complies with sections 23.31, 23.4 and 23.51; and

(b) applies for the lease or leases in accordance with these regulations.

(5) The total area of the lease blocks selected by a permittee pursuant to this
section is not to comprise more than:

(a) 25% of the permit land covered by the petroleum, natural gas, petroleum
and natural gas permit;

(b) 25% of the permit land covered by the oil shale permit; or

(c) 50% of the permit land covered by the oil sands permit.

(6) If a permittee selects more than one lease block from a petroleum, natural gas,
or petroleum and natural gas permit, each lease block is to be situated so that any
side of one block is at least 1.6 kilometres perpendicularly distant from any side of
another block except that the blocks may be diagonally situated so as to have a
common corner.

(7) If a permittee selects more than one lease block from an oil sands or oil shale
permit and that permittee has not discovered oil sands or oil shale capable of
producing oil sands products or oil shale products in commercial quantities within
the area covered by the permit, each lease block is to be situated so that any side of
one block is at least 4.8 kilometres perpendicularly distant from any side of another
block except that the blocks may be diagonally situated so as to have a common
corner.

(8) If a permittee selects more than one lease block from an oil sands or oil shale
permit and the permittee has discovered oil sands or oil shale capable of producing
oil sands products or oil shale products in commercial quantities in the area covered
by the permit, the permittee may select each lease block at random”.

Section 23.8 amended
18(1) Subsection 23.8(1) is amended by adding “with petroleum, natural gas,
or petroleum and natural gas rights” after “Where a permittee”.

(2) Subsection 23.8(2) is amended by adding “, unless those same lands have
also been selected pursuant to subsection 23.71(4)” after “in that zone”.

(3) The following subsection is added after subsection 23.8(2):

“(3) Where a permittee with oil sands or oil shale rights has determined the
presence of gas in commercial quantities in a zone of a formation within the permit
land, the permittee shall not remove, produce or recover the gas”.
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Section 23.9 amended
19 Subsection 23.9(3) is amended by striking out “that permit or lease is
cancelled” and substituting “the minister may cancel that permit or lease”.

New sections 36.1 to 36.21
20 Sections 36.1 to 36.22 are repealed and the following substituted:

“Issuance of exploration licence
36.1(1) The minister may issue an exploration licence to an applicant who:

(a) complies with this Part;

(b) submits a bonus amount acceptable to the minister along with the bid
submitted pursuant to subsection 37(3);

(c) submits an application fee of $250; and

(d) agrees to accept the exploration licence and to be bound by its terms and
by the provisions of the Act and the regulations made pursuant to the Act.

(2) The maximum area that may be the subject of an exploration licence is 36
sections of Crown land and the minimum area is one section of Crown land.

“Rights granted under licence
36.2 Subject to these regulations and unless otherwise specifically stated in the
exploration licence, an exploration licence grants to the licensee the exclusive right
to:

(a) search, dig, bore and drill for oil and gas or oil sands, as the case may be,
within the lands described in the exploration licence; and

(b) win, get, recover, extract, procure, carry away, dispose of and sell the oil
and gas or oil sands products found within the lands described in the
exploration licence.

“Exploration licence deemed to be Crown lease
36.21 An exploration licence is deemed to be a Crown lease within the meaning of
the Act for the purpose of determining royalties payable on oil and gas or oil sands
products produced from or allocated to the lands with respect to which the licence is
issued”.

Section 36.4 amended
21(1) Subsection 36.4(1) is amended:

(a) by striking out “or” after clause (b); and

(b) by repealing clause (c) and substituting the following:

“(c) four years after the date of its issuance, if all of the lands with respect to
which the licence is issued are located north of Township 65; or

“(d) five years after the date of its issuance if the rights are for oil sands”.

(2) Clause 36.4(2)(a) is amended by striking out “regulatory or jurisdictional”
and substituting “regulatory, jurisdictional or consultation”.
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Section 36.5 amended
22(1) Subsection 36.5(2) is amended by adding “, but only if the holder is in
compliance with section 84 of The Oil and Gas Conservation Regulations, 1985”
after “to a lease or leases”.

(2) Subsection 36.5(4) is amended by striking out “drilled” and substituting
“made”.

(3) Subsection 36.5(5) is amended by striking out the description of “A”
and substituting the following:

“A is:

(a) equal to 1 in the case of a well made on exploration licences for oil sands
but only if:

(i) the well is made sufficiently deep, in the minister’s opinion, to
intersect the oil sands zone; and

(ii) any core recovered from the well is in compliance with The Oil and
Gas Conservation Regulations, 1985; or

(b) in the case of a well made on exploration licences for petroleum, natural
gas, or petroleum and natural gas, the area factor in sections rounded to the
nearest quarter section”.

(4) Subsection 36.5(6) is amended by striking out “drilled” and substituting
“made”.

(5) Subsection 36.5(7) is amended by striking out “drilled” and substituting
“made”.

Section 36.3 amended
23 Subsection 36.6(2) is amended by striking out “or drilling” and
substituting “, drilling or developmental”.

Section 37 amended
24(1) The following subsections are added after subsection 37(1.2):

“(1.3) No land is to be advertised for petroleum, natural gas, or petroleum and
natural gas rights under a permit to be issued pursuant to Part II.1 if the land is:

(a) within 40 kilometres of any well that is cased for petroleum and natural
gas production purposes at the time of the advertisement; or

(b) disposed for oil sands or oil shale rights pursuant to these regulations or
The Oil Shale Regulations, 1964, being Saskatchewan Regulations 555/64.

“(1.4) No land is to be advertised for oil shale or oil sands rights under a permit to
be issued pursuant to Part II.1, if the land is within 10 kilometres of any active oil
shale or oil sands EOR project at the time of advertisement”.

(2) Paragraph 37(2)(b)(iii)(B) is amended by striking out “oil and gas” and
substituting “petroleum, natural gas, petroleum and natural gas, oil sands or oil
shale”.
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Section 40 amended
25 Section 40 is amended by striking out “oil and gas” and substituting
“petroleum, natural gas, petroleum and natural gas, oil sands or oil shale”.

New section 41
26 Section 41 is repealed and the following substituted:

“Size of lease
41(1) The area that may be included in any one lease for petroleum, natural gas,
or petroleum and natural gas rights is to be:

(a) a minimum of one legal subdivision, unless otherwise approved by the
minister; and

(b) a maximum of 49 quarter sections or 3 173 hectares, but only if all lands
in the lease are adjoining.

(2) The area that may be included in any one lease for oil sands or oil shale rights
is to be:

(a) a minimum of one legal subdivision, unless otherwise approved by the
minister; and

(b) a maximum of 36 sections or 9 324 hectares in the configuration as
described in section 23.71, but only if all lands in the lease are adjoining”.

Section 42 amended
27 Section 42 is amended:

(a) in clause (a) by striking out “oil and gas” and substituting
“petroleum, natural gas, petroleum and natural gas, oil sands or oil shale”;
and

(b) by repealing clause (b) and substituting the following:

“(b) either:

(i) a legal description of those lands if they are in a surveyed territory;
or

(ii) if those lands are in unsurveyed territory, Global Positioning
System (GPS) coordinates describing those lands or a plan and land
description satisfactory to the minister”.

Section 43 amended
28(1) Subsection 43(4) is repealed and the following substituted:

“(4) A lease is effective on the date stated in the lease and continues:

(a) for five years if the rights are for petroleum, natural gas, or petroleum
and natural gas, beginning on the first day of April following the effective date
of the lease or, if the effective date of the lease is April 1, for five years from
that date; or

(b) for 15 years if the rights are for oil sands or oil shale, beginning on the
first day of April following the effective date of the lease or, if the effective date
of the lease is April 1, for 15 years from that date”.
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(2) Subsection 43(5) is amended:

(a) in clause (a) by striking out “drilling operations are being conducted”
and substituting “a well is being made”; and

(b) in subclause (g)(i) by striking out “regulatory or jurisdictional” and
substituting “regulatory, jurisdictional or consultation”.

New section 50
29 Section 50 is repealed and the following substituted:

“What lease conveys
50 Subject to these regulations, each lease, unless otherwise specifically provided
for in the lease, grants to the lessee the exclusive right, licence, privilege and
authority to:

(a) search, dig, bore and drill for oil and gas, oil sands or oil shale, as the case
may be, within the lands described in the lease; and

(b) win, get, recover, extract, procure, carry away, dispose of and sell the oil
and gas, oil sands or oil sands products or oil shale or oil shale products, as the
case may be, found within those lands”.

Section 51 amended
30 Subsection 51(4) is amended by adding “, 15-year leases” after “five year
leases”.

Section 52.1 amended
31 Clause 52.1(1)(b) is repealed and the following substituted:

“(b) in the case of a horizontal well creating the offset obligation, the
percentage A, calculated in accordance with the following formula, of oil and
gas produced from the horizontal well were actually produced from a vertical
well on the location designated by the minister:

A = (L/T) x 100

where:

L is the length of the portion of the horizontal well that:

(i) is located within the drainage unit creating the offset obligation;
and

(ii) is, in the opinion of the minister, capable of producing oil or
gas; and

T is the portion of the total length of the horizontal well that is, in the
opinion of the minister, capable of producing oil or gas”.
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New section 55
32 Section 55 is repealed and the following substituted:

“Operations continuous if oil or gas or oil shale products or oil sands products being produced
55 If the lands described in a lease produce oil or gas in commercial quantities, or
produce oil sands products or oil shale products from an active EOR project, the
lessee shall produce and work the wells on those lands:

(a) in accordance with these regulations; and

(b) to the satisfaction of the minister”.

Section 56 amended
33(1) Subsection 56(3) is amended by striking out “subsection 43(2)” and
substituting “subsection 43(5)”.

(2) Subsection 56(5) is amended by striking out “subsection 43(2)” and
substituting “subsection 43(5)”.

(3) Subsection 56(6) is amended by striking out “subsection 43(2)” and
substituting “subsection 43(5)”.

Section 56.1 amended
34 Clause 56.1(1)(f) is amended by striking out “subsection 43(1)” and
substituting “subsection 43(4)”.

Section 56.2 amended
35 Subsection 56.2(1) is amended:

(a) in clause (a) by adding “, the oil sands area north of Township 73, or
the oil shale area in east-central Saskatchewan” after “heavy crude area”;

(b) in the portion of clause (b) preceding subclause (i) by adding “, oil
sands or oil shale” after “that contains one or more oil”; and

(c) in clause (d) by adding “, unless the minister approves otherwise”
after “sections of Crown land”.

Section 56.5 amended
36(1) Clause 56.5(2)(d) is amended by striking out “oil deposit” and
substituting “oil, oil sands or oil shale deposit”.

(2) Subsection 56.5(3) is amended by adding “, oil sands or oil shale” after
“define an oil”.

Section 56.7 amended
37(1) Clause 56.7(3)(a) is amended by adding “, oil sands or oil shale” after
“contain oil”.

(2) Clause 56.7(4)(b) is repealed and the following substituted:

“(b) either:

(i) 9 324; or

(ii) if the rights are for oil sands or oil shale, 18 648”.
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(3) Subsection 56.7(5) is repealed and the following substituted:

“(5) No continuance shall be granted by the minister pursuant to this section with
respect to any area of leased Crown lands in excess of the number of sections equal
to:

(a) the greater of:

(i) the number of wells on Crown lands in the EOR project; and

(ii) the number obtained by dividing the investment on Crown lands in
the EOR project by $250,000, rounded to the nearest quarter section; or

(b) an area otherwise determined by the minister”.

Section 64 amended
38(1) Subsection 64(1) is amended by striking out “oil or gas” and
substituting “petroleum, natural gas, petroleum and natural gas, oil sands or oil
shale”.

(2) Subsection 64(2) is amended by striking out “oil or gas” and substituting
“petroleum, natural gas, petroleum and natural gas, oil sands or oil shale”.

Coming into force
39 These regulations come into force on the day on which they are filed with the
Registrar of Regulations.
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